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HIGHLIGHTS 


1972 1971 
Sales) es oo. : ee $8,341,324 $1,130,814 
Net Income... :...05..4... ee ee 273,850 18,738 
per share eee. Oe . 7.7¢ 1.5¢ 
Cahiow 392,005 31,352 - 
per shale. 6, 11.0¢ 2.5¢ : 
Curent assels 1,186,038 582,347 
Fixed assets (net) ........  . 2,018,110 719,089 
Shareholders’ equity ...................... 1,232,925 457,392 
& Turbo Refineries Ltd. 
Turbo Chemicals Ltd. 
Turbo wholly-owned subsidiaries & businesses: . ee 
& Stop-N-Save Petroleums Ltd. 
 Pay-N-Save Petroleums Ltd. 
Parkland Oil Products Ltd. 
& Freeway Transport Ltd. 
5 Peerless Chemicals. 
&? Velvet Oil Company 
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At Left, John W. Killick, director and 
secretary treasurer. Right, John F. Moore, 
director and a senior partner in Howard, 
Moore, Dixon, Mackie and Forsyth. 


Robert J. Williams, director and 


development consultant and Jack C. Donald, 
director and marketing vice-president. 


Albert P. Ingeberg, director and general 
manager of C. C. Snowdon Ltd. and 


Gerald Brawn, director and assistant to 
the president. 


me 


The accomplishments outlined in this report give credibility 
to the planning and direction provided by Vance Kenneth 
Travis (left), chairman of the board, and Robert G. Brawn, 
president, long-time colleagues who reunited 18 months ago 
to build this new and vibrant organization. 


REPORT TO SHAREHOLDERS 


Last year marked the start of a dynamic growth pattern for 
Turbo Resources Limited. As illustrated on the front cover, 
sales rose from $1,130,814 to $8,341,324. As well, profits rose 
from $18,738 to $273, 850 which represented an increase 
from 1.5¢ per share to 7.7¢ per share. Cash flow per share 
for the year was 11.0¢. 


Good planning and ambitious effort have allowed Turbo 
Resources Limited to seize the opportunities which exist for 
extraordinary success. The company plans to further its efforts 
in building a strong, growing oil company, complete with 
exploration, production, manufacturing, marketing, 
transportation and real estate. The mettle of the company 
personnel has already been proven and growth in value 

is expected. 


On Behalf of the Board of Directors 
Vance Kenneth Travis 
Chairman of the Board 


oe 


Robert G. Brawn 
President 
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ANTELOPE LAKE PHOENIX PROSPECT FORESTBURG PROSPECT 
PROSPECT ALBERTA ALBERTA 
SASKATCHEWAN : Acres _ Percentage Acres _ Percentage 
Acres Percentage 1280 2.656% 5760 63.33% 
960 15% 10,240 2.156% 640 74.67% 
Well to 115% of Payout 4.400% 1280 77.50% 


Turbo Resources Limited (Consolidated) 


= EXPLORATION & PRODUCTION 


GROSS LAND HOLDINGS 


Oil exploration and production represented only a small 
portion of Turbo’s sales for last year, but considerably more 
attention is being paid to this field and several important 
developments are anticipated. Turbo’s technique will be to 
buy reserves wherever possible, take drilling interests in 
exploration or development plays and to acquire frontier 
acreage for future development. Turbo expects this procedure 
to greatly increase the proven reserves of petroleum and 
natural gas while still placing Turbo in areas where 

1970 1971 1972 exciting new finds may be made. 


4 


Thousands of Acres 


Turbo filed on more than 200,000 acres in the Arctic Islands 
prior to the Canadian government's recent interruption in 
issuing additional permits. The status of this application is 
presently being determined. The company also has a 10% 
interest in 2,400 acres, on the south shore of Lesser Slave Lake, 
approximately 15 miles north of the Swan Hills Oilfield. 


Oil 

In September, 1971 Turbo, as 25% partner, drilled a well in 
LSD 11, Sec. 35, Twp. 15, Range 18, W3 in Southwestern 
Saskatchewan. The well flowed 1,120 feet of clean oil and 270 
feet of salt water on a 60-minute drillstem test. Casing was run 
and the well completed. Initial production tests showed high 
water cuts and the well was suspended for further evaluation. 
A step-out well is to be drilled in LSD 15 in June, 1972. 

An evaluation of the prospect by Harry L. Taylor, P. Geol., 
dated February 1972 states the undiscounted net profit of 
possible reserves to Lariat Oil & Gas Ltd. would be $824,000 
on a Capital investment of $83,000. Turbo’s interest is 
identical to Lariat’s. 


The company also has a 15% interest in Pamoil Chigwell 
10-3-41-25-W4. 


Gas Condensate 


The company acquired a 4.40% net interest in Banner H.B. 
7-21-39-10-W5 in West Central Alberta. A gas plant was built 
last fall and the well brought on stream in January, 1972. 
The following production has been recorded: 


Net Turbo Interest 
Gas Condensate Gas Condensate 
February/72 22.68 Mmcf 10,155 bbl. 0.998 Mmcf 447 bbl. 
March/72 56.729 Mmcf 8,940 bbl. 2.496 Mmcf 393 bbl. 


Gross revenues are expected to exceed $1,000 monthly from 
this well for the next few years. Turbo has only a small 
interest in this well, but further drilling is possible and greater 
results from this area, after analysis of initial production, 

are anticipated. 


Gas 
Turbo Resources Limited (Consolidated) During 1972 Turbo acquired a dual zone (Basal Quartz and 
Glauconitic) gas well located on LSD 6, Sec. 22, Twp. 42, 
2 Range 16, W4 and 7,680 acres of surrounding petroleum and 
GROSS PRODUCING WELLS natural gas leases. Turbo has interests varying from 63.33% to 


77.5% in this well and leases. The well has a productivity of 
11.435 million cubic feet per day, reserves of 6.813 billion 
cubic feet at an initial producing pressure of 664 psia. Using a 
four-section spacing and 6% discount factor the well has a 
present worth to the company of approximately $235,000. 


The Alberta Gas Trunk Line is constructing a new lateral 
within 200 feet of Turbo’s well and production revenue is 
expected before the end of 1972. Additional locations are 
being planned in this area. 


Number of wells 


1970 1971 1972 


REFINING 


Manufacturing facilities were increased substantially during 
last year with completion of a new 12,000 square foot 
warehouse, a 4,000 square foot packaging installation and a 
1,000 square foot chemical blending plant. During the year a 
new high pressure steam plant was also installed. 


These new facilities enabled Turbo Refineries Ltd. to increase 
its sales of manufactured products by 32%. The addition of 
several large national accounts for custom packaging will help 
to push manufacturing sales higher in the years ahead. 
Turbe Resources, Limited: (Consolidated) Turbo’s desire to improve its technology has led to research 
1.0 into new processes as well as new products. Several break- 
throughs have resulted: 


REFINED 
PRODUCT 
SALES 


(1) A process to make emulsion asphalt from refinery 
acid wastes. 


(2) A chemical agent to remove noxious process gases. 


(3) A new pilot plant to recycle lubricants which would 
increase efficiency by more than 20% and virtually 
eliminate any waste problems. 


Millions of Dollars 


Turbo has made presentations at various international 

1971 1972 1973 (Est, conferences and is confident of selling its technology on an 
international scale. Turbo itself also will use this new 
technology in Canada, with expansion into Eastern Canada 
under active consideration. 


MARKETING 


Last year was an excellent year in Turbo’s marketing divisions. 
In our 1971 annual report Turbo predicted sales would be in 
excess of 15,000,000 gallons of gasolines and middle 

distillates — the total sold was 18,210,314 gallons, 21% 

ahead of forecast. The number of marketing outlets has 
increased substantially to 104 as of Feb. 29, 1972. 


During the year Turbo started an identification program for 
its stations. 


The sign selected aa 


%&60 Turbo * 


is now appearing at our service stations in Alberta, British 
Columbia and Saskatchewan. 


Turbo will continue its efforts to expand its facilities for retail 
and bulk motor fuel distribution. This will include new 
construction, acquisition of existing companies and joint 
ventures with compatible businesses. 


This year it is forecast sales will exceed 27,000,000 gallons 
of fuels. Turbo is on the go! 


PREMIUM 


Bob Williams and Jack Donald at the 
Turbo Louise service station 


Turbo Resources Limited (Consolidated) 


FUEL SALES 


1971 1972 1973 (Est.) 
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Millions of Gallons 


TRANSPORTATION 


Turbo Resources Limited (Consolidated) 


20 


GALLONS HAULED 


15 
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Millions of Gallons 


1971 1972 1973 (Est.) 


Freeway Transport Ltd. has grown and modernized its fleet to 
15 units. It now operates 7 tractor-trailer units, 3 body trucks, 
and 5 light-duty trucks. Available tank fleet capacity is 

41,200 gallons. 


CHEMICALS 


Turbo Resources Limited (Consolidated) 


750 


CHEMICAL SALES 


500 


250 


1971 1972 1973 (Est.) 


Albert Ingeberg and Barry Schneider, 
vice-president of manufacturing. 


Thousands of Dollars 


Turbo purchased the business of Peerless Industrial Chemicals 
Ltd. in October of last year and added these product sales to 
those of its subsidiary, C. C. Snowdon Ltd. This, combined 
with internal growth, resulted in a 42% increase in sales and 
will help to yield the 100% increase expected this year. 
Products are being manufactured and/or packaged at the 
Snowdon plant in Calgary. New sales offices and warehouses 
have opened in Vancouver, Saskatoon and Regina. Snowdon’s 
has obtained a number of exclusive distributorships in 
Western Canada and is currently investigating others. 


Two new powder blenders have been added to the Calgary 
plant. Liquid manufacturing was transferred to the Edmonton 
plant and a new blender installed. 


Turbo’s research facilities have added six new products. These 
are being sold through Snowdon facilities and through Turbo 
gasoline outlets. Plans are to develop one new marketable 
product every month. 


“Revive’’, Alberta’s first non-phosphated laundry compound, 
is being test-marketed in Southern Alberta in a new re-usable 
container. Further penetration into the consumer market will 
be planned, using these results. 


Through acquisition and growth of market area, C. C. 
Snowdon Ltd. will expand in the market for specialty 
chemicals. 
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Consolidated Statement of Income 


: Cost 0 of Sales , _ : 


Gross Profit tees 


2 Expenses - — _ 
_ Operating and administrative... 
Dep reciation . 


_ Interest on debt: 
Short- term -_ — . _ — 


Long-term. . is -...... ==—=——sese 


Income Before Income Taxes ............ —,rrr”~—“‘“‘(‘<‘(‘<‘(<‘(“(“‘(“(<‘(‘(<‘(<“‘<“‘<‘<‘i 
Provision for Income Taxes — Deferred (Note 7) ................ © ©... 


Income Before Extraordinary Item .......... ,,rr—~————“ “ERE C RL 


Extraordinary Item 


Realization of loss-carry-forward for tax purposes” —se - =. 
not previously recorded (Note 7) ...,......................... == = | = 4 404 


Net Income for the Year (Statement 4). ] . . | ’ ... - .. ; $s 273,850 - S 18738 _. 


Earnings Per Share (Note 13) _ oe .. . .. _ - 776 i — 150 _ 


‘The accompanying notes an an os part : 
of these financial statements. 
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Consolidated Statement of Source and Application of Funds 


Source of Funds 


Loe income for the een |) . 


Prior years deferred income taxes of acquired companies .......... 
Sale of shares less amounts attributed to eee assets written off 


Increase in long-term debt eee 2. ee 


Minority interest in companies acquired .............5...0....., _ 


Application of Funds 
Research and development costs less grants ...................... 
Acquisition of fixed assets net of disposals ....................... 
Goodwill ane Other items writlén off ............................ 
Dividends declared to minority shareholder of a subsidiary .......... 
Cither assels in COMmpanies acquired ............................. 


Expenses relating to change in share capital 
Structure and acquisition of subsidiary companies ............... 


Increase (Decrease) in Working Capital for the Year ................. 
Working Capital (Deficiency) at Beginning of the Year ................ 


Working Capital at End of the Year............................5... 


The accompanying notes form an integral part 
of these financial statements. 


i 


1972 
— $ 273,850 


118,155 


392,005 


508,599 
513,352 


1,413,956 


27,012 


1,436,800 
(22,844) 
61,855 


$ 39,011 


1971 
18,738 


12,794 


31,532 
11,125 
415,935 
281,451 


50,000 
790,043 


690,750 


16,044 


14,849 
721,643 


68,400 


(6,545) 


$ 61,855 
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Consolidated Balance Shee 


__ Research and development costs (Note 3a) 


Trademarks 


| 
| 
| 


‘ebruary 29,1972 (With comparative figures for the preceding year) 


ne <n sree 
Current _ _ 
Bank ono oF 2 | ee. $ - $ 65,000 
‘Accounts payable ........ Ze. ... . 2. . 985,429 369,644 
Drm deposiis i. 35,200 40,800 
Current portion of long-term debt ee, i... . |. 126,398 45,048 
1,147,027 520,492 
loigtenn Nole 6 — Se 794,803 281,451 
Deferred Income Taxes (Note 7) ..... ee, ee. 11,125 11,125 


Minority Interest - Non-voting preferred shares of a subsidiary company 50,000 50,000 


2,002,955 863,068 


Shareholders’ Equity 
Share Capital (Note 8) 


Authorized 


10,000,000 shares without nominal or par value, — 
not to exceed $6,250,000 in aggregate 


Issued 
3,791,200 shares (1971 — 2,931 200 Snares) .................... 2,369,076 1,681,076 
Detit Giiiement4).......s«.............. 1,136,151 1,223,684 


1,232,925 457,392 


$3,235,880 $1,320,460 
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Consolidated Statement of Deficit 


Balance at Beginning of 


- 321,061 _ 
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Turbo RESOURCES LIMITED 
IN 


WESTERN CANADA 


As of May 1, 1972 


Retail Outlet 


Bulk Plant 


Refinery 


Manufacturing Plant 
Chemical Warehouse & Sales Office 


Area of Exploration Acreage 
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AND SUBSIDIARY COMPANIES 


HIGHLIGHTS 
1972 
(for 10 
months 
ending 
Dec. 31, 
1972) 
SaleSavcmo-tens $11,216,181 
Net Income . . 333,400 
Net Income 
per share . . 8.3¢ 
Cash Flow ..% 484,280 
Cash Flow 
per share . . 11.8¢ 


Current Assets 1,637,395 
Fixed Assets 


(iiet)s eee man 3,904,952 
Shareholders’ 
POUITY ofa ee 2, 1263725 


10-Month Report 


Because of the change of Turbo Resources 


1972 

(for 12 
months 
ended 
Feb. 29, 
1972) 


$8,341,324 


273,850 


TG 
392,005 


IL0¢ 
1,186,038 


2,018,110 


Vi232,929 


1971 
(for 12 
months 
ended 
Feb. 28, 
1972) 
$1,130,814 


18,738 


i5¢ 
317302 


2.06 
582,347 


719,089 


457,392 


Limited’s fiscal year from the end of February to 
December 31, it should be noted that financial 
statements for this fiscal year are for ten 


months only. 


Turbo wholly-owned subsidiaries 
& businesses: 


Turbo Refineries Ltd. 
Turbo Chemicals Ltd. 

C. C. Snowdon Ltd. 
Parkland Oil Products Ltd. 
Freeway Transport Ltd. 
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Bruinsma Bros. Holdings Ltd. 


Pay-N-Save Petroleums Ltd. 


Stop-N-Save Petroleums Ltd. 


Peerless Chemicals 


Velvet Oil Company 


Controlled subsidiaries: 
Twin Richfield Oils Ltd. 


Golden Spike Western Petroleums Limited 


Twin Oils Ltd. 

Contents 
1 Report to Shareholders 
2 Marketing 
4 Exploration and Production 
4 Operations Map 
6 Chemicals, Refining, Research 
8 Transportation 
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AND SUBSIDIARY COMPANIES 


REPORT TO SHAREHOLDERS 


Turbo Resources Limited has completed another 
successful year of dynamic growth. 


Sales rose to $11,216,181 for the 10-month fiscal 
period ending December 31, 1972. Sales exceeded 
$12,800,000 for the 12-month period ending February 
28, 1973, which is a 50% increase over the 12 
months ending February 29, 1972. Sales are ex- 
pected to exceed $17,000,000 this year. 


Net income increased to $333,400 and cash flow to 
$484,280 (see “Highlights” on left-hand page). 
Shareholders’ equity increased to 51¢ per share. 


During the past 10 months the company has acquired 
substantial capital assets and has used its working 
capital for this purpose. Turbo is able to operate 
with a lower working capital by taking advantage of 
the opportunity offered by marketing for cash. This 
opportunity provides the company with immediate 
working capital. It is anticipated Turbo will continue 
to use working capital during the year to purchase 
assets and then mortgage them in bulk to restore 
working capital for future expansion. Turbo has 
always met its current obligations promptly, and 
will continue to do so. 


The management of the company believes in fur- 
thering the development of an integrated Canadian 
oil company and it is the desire of directors and 
management to achieve this goal through good 
planning and ambitious effort. 


We have spent the latter part of 1972 consolidating 
our position and building a strong management 
team. We have many plans for 1973 and feel that it 
will be an exceptionally good year for your company. 


Abin 


Robert G. Brawn 
President 


V. K. Travis 
Chairman of the Board of Directors 


901 - Ave. S.W., 
ee 
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Turbo expanded its marketing outlets from 104 in 
February, 1972, to 144 by year end and sales reached 
an all-time high of 23,063,749 gallons for the 10- 
month period compared with 18,210,000 gallons for 
the previous 12-month period. 


Turbo’s network of outlets was increased during 
the year by opening new stations in many additional 
towns (Bonnyville, Claresholm, High Prairie, High 
River, Lloydminster, Leduc, Raymond, Stettler, Syl- 
van Lake, Westlock and Whitecourt in Alberta; 
Sparwood and Moyie in B.C.; and Moose Jaw and 
Wynyard in Saskatchewan, to name a few), while 
additional outlets were established in the major 
cities and in previously serviced towns. Bulk farm 
supply is now available at 27 outlets, car washes 
are in service at 7 locations and the company has 
1 self-service dealer. 


An extensive painting and identifying program was 
continued to identify more outlets with the Turbo 
image. A program of improved quality of service, 
better qualified and uniformed dealers and wider 
selections of merchandise has been and is Turbo’s 
practice, which will result in greater sales in every 
outlet. Credit facilities through the use of Chargex 


_ TURBO’S MARKETING NETWORK 


BRITISH COLUMBIA. | 


are now being offered to the public through all 
outlets. 


Turbo’s objective of offering a rewarding career to 
aggressive young service station managers, both 
men and women, has been successful in attracting 
well-qualified dealers who have excelled in provid- 
ing service to the motoring public. 


Turbo’s gasoline marketing program is in high gear, 
and rapid growth by expanded market area, together 
with the use of modern merchandising techniques 
are Turbo’s objectives. This will include an expan- 
sion farther west into British Columbia and into 
Western Manitoba during 1973. 
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1. Tom Olifirowich at Nisku Turbo 

2. Car-Care Service at U-Save Turbo, Saskatoon 

3. Ed and Arnold Eisenbeis at Albert Park Turbo, Forest Lawn 
4. ‘Top up with Turbo Supreme” 
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9RATION AND PRODUCTION 
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Turbo’s oil and gas exploration activities have 
begun to pick up momentum with acquisition of 
control of Twin Richfield Oils Ltd. and its sub- 
sidiaries Golden Spike Western Petroleums 
Limited and Twin Oils Ltd., along with Turbo’s 
own property acquisitions. Gross exploration 
acreage has increased to 79,426, up almost 4 
times from February, 1972, and all of this acre- 
age iS semi-proven. Turbo’s Arctic permit appli- 
cations have not yet been issued, but will add 
an additional 200,000 acres to net figures when 
the new Arctic exploration regulations are ap- 
proved. Turbo now has 23 gross oil and/or gas 
wells either in production or suspended awaiting 
market connections. 


Turbo, through its interest in Twin Richfield, has 
interests in the Leduc Woodbend D2 and D3 
units, Joarcam Unit #1 and #2, the Wainwright 
#4 Unit and the Crossfield Cardium Unit #2. It 
also has a gross overriding royalty on a number 
of wells in the Cessford gas unit. The company 
is in an excellent position to benefit by the ex- 
pected increases in oil and gas prices in the 
immediate future. 


Phoenix 
This well in West Central Alberta was on produc- 
tion continuously during 1972 and averaged gas 
and liquids in excess of 1250 mcf per day, of 
which 160 barrels per day was stabilized con- 
densate. 


Southern Alberta 

By acquisition of Twin Oils Ltd., Turbo has 
achieved a good representation in the Bow 
Island area. We are participants currently in 4 
capped gas wells and one oil well. We have 
planned 10 additional gas well locations and 4 
oil well locations. This area, which is currently 
undergoing extensive exploration activity, is 
most promising. 


Antelope Lake 

The drilling of a well in 14-35-15-18W3 in South- 
west Saskatchewan was disappointing in that no 
reservoirs were encountered. As considerable 
water was encountered in our production test of 
11-35-15-18 some doubt now exists as to the 
reservoir size. Discussions are going on as to 
the future of this area. 


5. 


6. 


Forestburg 

Alberta Gas Trunk Lines have completed their 
northern lateral extension past our well in East 
Central Alberta and 2 additional locations have 
been picked. It is planned to drill these this 
year to prove the reservoir for a gas contract. 


Camrose 

This Central Alberta area represents most of 
Turbo’s current production with 6 producing 
wells. Four additional wells are shut in, awaiting 
workovers after engineering evaluations. All bat- 
teries are equipped with modern treater facilities 
and water disposal wells. 


THE WELL LOG 


(Dec.) 

1970S 74s 1972 1972 

Gross (acres) Land . 2,440 2,440 22,400 79,426 
Net Land 244 244 5,766.) 713:708 
Gross Wells . . . 1 1 4 23 
Net Wells . . .. 15 5S 1.09 15.54 
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:SEARCH 


¢ 


C. C. Snowdon Ltd. experienced its best year since 
1907 (when it was founded by Campbell C. Snow- 
don) with sales of $484,816 for the 10-month period. 
Profits advanced by 25%. 


Product lines have been consolidated during the 
year and production line efficiency improved. Ef- 
forts of management are primarily being directed 
at expanding sales and profits during 1973 with no 
large capital expenditure being planned. 


REFINING 


The 10-month period ending December 31, 1972, 
resulted in record sales of over $1,000,000 in the 
company’s refinery operation. Profits were up 100 
per cent over the previous 12-month period. Largest 
gains were in custom blending and packaging with 
more modest gains in the re-cycling operation. 


These gains were made despite considerable 
changes made in operations (equipment and per- 
sonnel) during 1972. As a result, however, 1973 
promises to be both a record sales and profit year. 
Other than modest changes in pollution control 
devices, no capital expenditures are planned in this 
area during 1973. 


Efforts are being directed to sales (to industry, the 
public and the governments) and to maximizing 
production during 1973. 


RESEARCH 


Efforts during the year centred on developing new 
products for the chemical department. Five new 
products were introduced and are being success- 
fully marketed, namely: Snowdon’s Pink Liquid 
Detergent, Snowdon’s Liquid Spray Foam, Snow- 
don’s Germicidal Cleaner, Snowdon’s All-Purpose 
Cleaner CCS 100, and Snowdon’s Poodle Shampoo. 


A greatly expanded program is planned for 1973 in 
re-cycling liquid wastes. As well as process im- 
provements for our lubricating oil re-cycling plant, 
plans call for development of a process to re-cycle 
synthetic lubricants for gas transmission companies 
and re-cycling synthetic solvents. 


Work to date has been encouraging and successful 
completion to a manufacturing stage is anticipated. 
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2. In the horse and dray days (1909) 

3. C. C. Snowdon’s first Model T (1912) 

4. Atomic absorption spectrophotometer used at 


Refineries for quality control analysis on oil samples 
5. Dr. Douglas Cameron in research laboratory 
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Freeway Transport Ltd. continued its program of 
modernization and expansion and now operates 
16 tractor-trailer units with over 80,000 gallons of 
trailer capacity. As Freeway has developed, it has 
utilized more diesel tractors for greater operating 
efficiency. 


Freeway now provides service throughout Alberta 
and British Columbia for the network of Turbo 
service stations in this area. Expansion into Saskat- 
chewan is anticipated during the summer of 1973 
to service Turbo’s market in that province. 


It is anticipated Freeway will continue to expand 
and grow in order to be able to constantly serve the 
expanding Turbo organization. 
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$08) Turbo resources vimireo 


AND SUBSIDIARY COMPANIES 


FOR THE TEN MONTHS ENDED DECEMBER 31, 1972 
(with figures for the twelve months ended February 29, 1972 for contparison) 


December 31, _‘ February 29, 


1972 1972 
Balance at beginning of the period. . . . ...... =.=. ~ #&£«$ 1,136,151 $ 1,223,68 
Dividends declared to minority shareholder . - 
of a subsidiary company... . =... «= = —=30002@¢~¢~—~C—~—é‘é‘S‘«* 
Goodwill and other items written off. =... . =.=... oe / 3,416 | 
Write-off of excess of cost of subsidiaries’ : . _ 
shares over their net book value (Note 3). . . . . =. |. — 179,401 
Deduct: _ 
Consolidated net income for the period... =. «. =. i= = iwi (tC 333,400 273,850 
Balance atendofthe period. . . . . =. =... .... .. § M6251 §iitcist 


The accompanying notes are an integral part of the 
consolidated financial statements. 


To the Shareholders of 
Turbo Resources Limited: 
We have examined the consolidated balance sheet of Turbo Resources Limited as at December _ 
31, 1972 and the consolidated statements of income, deficit and source and application of funds — 
for the ten months then ended. Our examination of the financial statements of Turbo Resources 
Limited and those subsidiaries of which we are the auditors included a general review of the — 
accounting procedures and such tests of accounting records and other supporting evidence as we - 
considered necessary in the circumstances. We have relied on the ee of the auditors who — 
have examined the financial statements of the other subsidiaries. - _ _ 


In our opinion, based on our examination and the report of other hated es ree / 
ferred to above, these consolidated financial statements present fairly the financial position of the 
companies as at December 31, 1972 and the results of their operations and source and application — 
of their funds for the ten months then ended, in accordance with generally accepted accounting _ 
principles applied, except for the change in screen e policy as ae in poe = ona pa 
consistent with that of the preceding vee 


DELOITTE, HASKINS & SELLS 
_ Chartered Accountants 

Calgary, Alberta — — > 

March 7, 1973. 
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Directors 
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*John F. Moore - Calgary 

*Carl O. Nickle - Calgary 

*Graham D. Ross - Calgary 
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Calgary 


Head Office 


901 - 8th Avenue S.W. 
Calgary, Alberta T2P 1J1 


Bank 


Canadian Imperial Bank of Commerce 
Main Branch, Calgary, Alberta, Canada 


Auditors 


Deloitte, Haskins & Sells 
Chartered Accountants, Calgary, Alberta, Canada 


Solicitors 


Howard, Moore, Dixon, Mackie & Forsyth 
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Cormie & Kennedy 
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8} C. C. Snowdon Ltd. 

&$ Parkland Oil Products Ltd. 
&} Freeway Transport Ltd. 

&$ Pay-N-Save Petroleums Ltd. 
&$ Stop-N-Save Petroleums Ltd. 
€$ Bruinsma Bros. Holdings Ltd. 
&$ Peerless Chemicals 
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+ Turbo resources wmiren 


Directors’ & Officers’ Progress Report 


TO THE SHAREHOLDERS: 


The first six months of Turbo Resources Limited’s 
1972 fiscal year have shown outstanding growth in 
volume of business as well as an increase in profits. 
The Board of Directors has been strengthened in the 

past year by the addition of 


sad alban hatha three non-company directors, 
GROWTH” who have added more exper- 


ience and expertise to the 
direction of our company. 


| am most proud to welcome to the board Carl O. 
Nickle, distinguished Canadian oilman, community 
leader and philanthropist; John F. Moore, a leading 
local authority on corporate law; and Graham D. 
Ross, Calgary-born oil executive. 


The Board of Directors congratulates Turbo’s staff 
and management on their continued achievements. 
—V. Kenneth Travis, Chairman of the Board 


® © @ 


Turbo has expanded on all fronts during the last six 
months in order to fulfil its goals as a dynamic 
growth company. Sales, profits, number of service 
stations, number of trucks, number of oil wells, acre- 
age under lease, plant, equipment, etc., have all 
increased. 


Turbo now has interests in 11 oil wells, 1 gas well, 
1 gas/condensate well. We have recoverable reserves 


of more than 200,000 barrels of oil and more than } 


10 billion cf of gas. 
Turbo successfully applied to the Toronto Stock Ex- 


change in June and was 
ALL SIGNS listed for trading in the in- 
ARE “GO” dustrial section. Turbo ac- 


quired the shares of Bruins- 
ma Bros. Holdings Ltd. during this time and this 
added 7 stations in Southern Alberta to our marketing 
chain. 


All signs are positive for expanded growth the last 
half of this year with more emphasis being put on 
oil and gas development.—Robert G. Brawn, President 


@ ®@ & 
Turbo generated 5 cents a share net profit on sales 


of 6.5 million dollars during the first half of this fiscal 
year. Non-cash expenses of almost $80,000 resulted 


25 PER CENT” 


in cash flow of 7 cents a share, an increase of more 
than 25 per cent over the similar period last year. 


$731,856 was spent on new 
stations, plant and equip- 
ment. As Turbo continued to 
expand, the company ob- 
tained substantial increases in lines of operating credit 
which have allowed it to operate with less working 
capital.—J. W. Killick, Secretary-Treasurer 
® ® 

Turbo’s marketing network has experienced dynamic 
growth in these 6 months. The number of our market- 
ing outlets has increased from 104 to 135, with major 
strides in individual station volume and efficiency. 
Turbo’s gasoline gallonage this August Increased 85 
per cent over the August 1971 figure. This trend is 
confidently expected to continue throughout the year. 
Continued progress is being made to provide more 
service to customers and to upgrade our “GAS UP 
MARKETING: & SAVE” service stations. 


Four new company-owned 
“DYNAMIC GROWTH” 


PROFITS “UP 


gas and oil bulk plants have 
been opened to enable Turbo 
to service more farm, service station and industrial 
accounts in new areas. 
Turbo’s transportation subsidiary, Freeway Transport 
Ltd., has updated and expanded to 10 tractor-trailer 
units. Trucking services are now available at all Turbo 
divisional offices in Edmonton, Red Deer, Calgary and 
Saskatoon. —Jack C. Donald, Vice-President Marketing 
® 8 © 
Major gains in sales have been achieved by both 
our manufacturing subsidiaries, Turbo Refineries Ltd.’s 
sales increased more than 100 per cent and C. C. 
Snowdon Ltd.’s 120 per cent. 
Efforts are continuing to reduce operating and main- 
tenance costs at the Edmonton refinery, and an antici- 
pated improvement in market 
MANUFACTURING: price, increasing plant effi- 
clency and greater’ sales 
volume should result in in- 


“MAJOR GAINS” 


creased profits. 
Snowdon’s has successfully re-entered the Vancouver 
market and the addition of the Pennzoil motor oil 
line has given this company new strength in the 
market-place. Results of our custom manufacturing 
and packaging of specialty chemicals are encourag- 
ing, and Snowdon’s prospects for continuing sales 
expansion look exceilent. 

—Barry R. Schneider, Vice-President Manufacturing 
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TURBO RESOURCES LIMITED 


and Subsidiary Companies 


CONSOLIDATED AG lotsa OF EARNINGS 
For the Six Months Ended August 31, 1972 
six months ended August 31, 1971) 

(Prepared from the ee without audit) 


(With comparative figures for the 


August 31 August 31 
1972 1971 
eh SALES 5 ciiss es caatesee lair heey Gen neater anes cores sth ae ts eae seen Eada gga $6,564,478 $3,520,970 
COST! OF: GOODS | SOLD ote ee ieee Bah sector re erp aero 5,396,250 2,893,548 
GROSS: PROEIT Nes icra eee eee rtt ee anon Meat criw adden carey toe aa keewanenceMRiaae 1,168,228 627,422 
OPERATING: EXPENSE ii icdc ier chohareec eens tas 0 MiRoite ab cantenensneosangeeahe- selena anedeas 894,531 472,704 
INCOME FROM OPERATIONS pire DETECTOR LA eA RR eae ele i em a ee 273,697 154,718 
OTHER) INCOME) orc Raval dice eee ernest ed Fe ones suechsnstanstutebanverecs gromhacearece 14,381 
INCOME BEFORE EXTRAORDINARY COSTS ....0.0.0...0 fice cee e seer eeee reer ete teeees 273,697 169,099 
EXTRAORDINARY 5 COSTS vere et tee eee Shner ns Masnacbe chs tne cated acmn tebe aaa 1,500 
NET PROFIT FOR THE PERIOD BEFORE DEPRECIATION 2.2.0.0... eres 273,697 167,599 
DEPRECIATION: AND) AMORTIZATION Hite ire: Woe o Peres vers cccatepartneneuu ee omrnety Aberin 79,497 34,186 
=f NET PROFIT FOR THE PERIOD ....................0 eee | {la UNS Dunn ae ERE tne $ 194,200 $ 133,413 
a EARNINGS PER SHARE: FULLY DILUTED ..................... ASA RRO CPS dalitre baci een tues 5.0c 3.9c 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended August 31, 1972 
(With comparative figures for the six months ended August 31, 1971) 
(Prepared from the books without audit) 
SOURCE OF FUNDS arene 
OPERATIONS: 
Income “forthe Period cj nkc. emer beasts dgteee eeneysatancenctar an enencucscprtan haat $ 194,200 $ 133,413 
Add: Charges not requiring the use of funda 
Depreciation and Amortization ............... ccc fice eect e nee esene cee teens enenensens 79,497 34,186 
id [Pon | Ma Se ONE Se reel iat a) Ce CUE Se Ae Belle eens AREER 273,697 167,599 
INCREASE IN LONG-TERM DEBT (NET) .... ........... : | 4) AL ON SEAR MEAGRE RRO WP Le ERS cs 143,623 302,064 
1972 ISSUE OF: COMMON) SHARES Fo fit fu... 2 icc es sccnte peor ce ee panes ase sg 563,900 
1971 ISSUE OF COMMON SHARES — NET OF AMOUNTS 
ATTRIBUTED TO INTANGIBLE ASSETS WRITTEN) OFF ($179,401) ............0..... 508,599 
981,220 978,262 
APPLICATION OF FUNDS: PPTL Wes, re yea 
ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT (NET) tone ace, 731,856 1,017,577 
DEPOSITS ON INVESTMENT PROPERTY .............) occ: cceecccesccceesseenneeeenteeeeneeeenes 72,256 
PURCHASE OF INVESTMENTS ...............-.0::: || Vee nei ene ko st GIN Pek to be 45,000 
ADDITIONS (TO? OTHER (ASSETS (oer tele ns. etete a evnrs tenn eh ake meats 16,002 670 
EXCESS OF COST OVER BOOK VALUE OF ACQUIRED COMPANIES .......... 426,980 
“1,174,838 1,135,503 
DECREASE IN WORKING CAPITAL FOR THE PERIOD) ....... ........0...00. cece $ 193,618 $ 157,241 
PRINTED IN CANADA 
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Turbo Refineries Ltd. 
Twin Oils Ltd. 
Velvet Oil Company 


SOS eS So Sea Ss 


Partly Owned & Controlled Subsidiaries: 


Oilex Industries Ltd. 
Twin Richfield Oils Ltd. 
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TURBO RESOURCES LIMITED 
CONSOLIDATED STATEMENT OF INCOME 
For the Six Months Ended June 30, 1973 
(With Figures for the Six Months Ended August 31, 1972 for Comparison) 
(Unaudited) 


For Six Months Ended - 
June 30, August 31, 


PAGE 2 


+4. 


1973 1972 

SALES TE NAR DO A LeU RNR Mies tet ERASE A... 2! {MMMM Alen Ak tra Sorat E tote Jee $7,715,785 $6,564,478 © 
Cost of Goods “Sold PML DE Re Let eas DOMICILED MARE DR. Uo, ja ea Ck ae ee aa RE POE 6,369,740 5,396,250 
GROSS PROFIT [ean ht ee UN AG ha de ERR 5 Ya eae SM RAL 1,346,045 1,168,228 
Operating Expense cE I RG OUR eh 2 lena ACY i ee ERR <0 ot Re ee Pr TES oe aie a 1,009,326 894,531 
INCOME FROM OPERATIONS BEFORE DEPRECIATION os gs ay ha RO a ER aR REE 336,719 273,697 
Depreciation and Amortization DANE OL Em. CUI Aa ea LS 106,699 79,497 
INCOME BEFORE EXTRAORDINARY ITEMS ..... aie 230,020 194,200 
Amortization of excess of cost of a subsidiary’s shares” over net book value. ish 10,539 

219,481 194,200 
Extraordinary Income — Gain on Sale of Fixed Assets ..................-. 27,063 
ANE ROPE FORME PERIO Dain ireee rs solo. | MIMMmRUIA NS Tear aces bela 246,544 194,200 - 
EARNINGSSPERESHAREDFULEEYa DIEUTIEDE erie iiicl. > (Menard hers ce ceed ts fava aie 5.9c 5.0c - 
GASHTEEOW PERT SHARE: RUEEY? DILUTED iar... Been sriisi ities 2: a pelle) keneanns 8.7c 7.0c 


*Note:/No provision has been made for income taxes as there will be no taxes payable by the company in 
the current year. The company will recognize deferred taxes at year end and such recognition will 
affect the after-tax earnings. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
For the Six Months Ended June 30, 1973 
(With Figures for the Six Months Ended August 31, 1972 for Comparison) 
(Unaudited) 


For Six Months Ended: 
June 30, August 31, 


1973 1972 
SOURCE OF FUNDS: 
OPERATIONS: 
Income: for the period) yo. eso as > Teal aids oy as $ 246,544 $ 194,200 
Add: Charges not requiring the use of funds: 
— Depreciation and Amortization ........-0.... 2.1 eee ee 106,699 79,497 
— Amortization of excess of cost of a sae shares 
over their net book value ........... i hail hte 10,539 
363,782 273,697 
increase. in long=fenmi debt hese aah cy cele cs + >» RRM Iat a is ina! abla eiaelral ae 487,797 143,623 
ISSUC HOLM COMMONMSMNAlLCS ieee eI rte een) cc: Rn Een Caan bat ae elke 563,900 
851,579 981,220 
APPLICATION OF FUNDS: 
Additions to property, plant and equipment — net...................-5. 847,475 731,856 
Increase in deposits on investment property — net... ...............-. 63,754 
INAITIONS MLO MOtN en MASSE ISI Tee Renn. ats... UMass RS at condo t Lene 2,902 16,002 
Excess of cost over book value ‘of acquired ‘companies Lift h, CANAAN es HB eh 426,980 
914,131 1,174,838 


DECREASE IN WORKING CAPITAL FOR THE PERIOD .................... $ 62,552 $ 193,618 
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PRESIDENT’S PROGRESS REPORT 


To The Shareholders: 

It is with pleasure that | am able to announce the 
good news to Turbo Resources Limited shareholders 
that our company now has signed contracts which 
assure it an adequate supply of gasoline for the next 
five years. 


These contracts are for sufficient volume of gasoline 
and middle distillates to 
GOOD NEWS: not only look after our 
SUPPLY ASSURED present customers, but 
also supply our future 
growth requirements. 


These contracts are with major Canadian refining 
companies, and will not be affected by the world 
energy shortage, and management expects now to 
move ahead strongly with our marketing plans. 


Once again Turbo’s management is most pleased to 
report Turbo, in the first six months of its 1973 new 
financial year, has continued to show outstanding 
growth. Sales have grown to $7,715,785 for the six 
months ending June 30, 1973, with a profit of $246,544. 
This represents a fully-diluted cash flow of 8.7c per 
share and an earnings of 5.9c per share before pro- 
vision for deferred income taxes. 


Because our fiscal year has been changed to the end 


find b I 
EVEN GREATER pinpec eminent | e192 


seasonal summer business 
SALES ANTICIPATED will now be reported in 
the third quarter, when 


we anticipate even greater gains in sales and profit. 


During this first half your company spent $914,131 on 
property acquisitions and was able to raise $851,579 
from operations and the placement of long-term debt. 
This resulted in a small decrease in working capital 
of $62,552. 


Manufacturing continues to grow strongly with the 
ever-increasing consumer demand for our products. 


Our gasoline and oil service station outlets have 
increased to 155 (compared to 144 at the end of 1972) 
in Alberta, British Columbia and Saskatchewan and 
our company is now registered in Ontario and Mani- 
toba in anticipation of future expansion into these two 
provinces. 


Qil and gas production and development are starting 


to t i 
MORE RESERVES o take shape with the 


purchase this summer of 
AND MORE WELLS 13,600 acres of semi- 
proven gas reserves in 
the Redwater area in conjunction with Pangaea 
Petroleum Limited. Turbo acquired a 56% interest in 


these properties. 


Turbo also acquired additional producing wells in the 
Camrose area from Gulf Oil Canada Limited and Stock- 
well Oils Ltd. This will give us an additional five 
producing wells in this area which will increase our 
production substantially. 


Since our last report the price of crude in Canada 
has increased 65c per barrel and made a number of 
our marginal producing properties extremely valuable. 


We have also acquired from Golden Spike Western 
; Petroleums Limited their 
TURBO’S PRODUCING interest in the Joarcam 
POTENTIAL INCREASES Unit #1 and a gross over- 
riding royalty in the Cess- 
ford gas field. We are confident that these additions 
will greatly increase the producing potential of our 
company. 


You will be pleased to know that the annual meeting 
of shareholders in May overwhelmingly approved the 
increase in the company’s capital by an additional 
five million dollars through the creation of 50,000 pre- 
ferred shares with a par value of $100 each, giving 
Turbo an additional source of capital with which to 
make further acquisitions. 


Again, all signs are GO TURBO for the remainder of 
this year and for the future. 


TURBO RESOURCES LIMITED 


VATE AS oo. 


Robert G. Brawn, P.Eng. 
President 
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HEAD OFFICE: 901 - 8th AVENUE S.W., CALGARY 2, ALBERTA — (403) 262-4636 


} 
A 


uh 
Ly PRESS RELEASE 
\ 
TURBO RESOURCES LIMITED's sales for the past 12 months 
increased to $19,432,199 from $11,216,181 for the previous fiscal 


eriod ended December 31;~1972. The difference in fiscal 
dates resul ym the changé in the fiscal year end. 


Gross profits show a 74.1 per cent increase for the past 
12 months compared with the previous fiscal period of 10 months, 
it is reported by Robert G. Brawn, P. Eng., Turbo President. 


Net income for the year ending December 31, 1973, was 
$640,190 compared with $333,400 for the 10 months ended December 31, 
1972. 


Earnings per share for the last fiscal year were 15.4 cents, 
up from 8.3 cents for 1972. 


Highlights of Turbo's report follow: 


For 12 months For 10 months 
ended Dec. 31, 1973 ended Dec. 31, 1972 
Sales $19,432,199 $11,216,181 
Gross Profit ee: 3,423,486 1,966,084 
Net Income i~ 640,190 L~ 3333400 
Earnings per share i~ 15.4 cents — 8.3 cents 
Cash Flow per share 23.4 cents 11.8 cents 
Current Assets 2,431,932 1,637,395 


Property, Plant & 
Equipment, at cost 5,769,812 3,098,654 


Thank you 
Gerald Brawn 
Assistant to the President 


te ae 
<2 See 


| News release at your convenience. 
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HEAD OFFICE: 901 - 8th AVENUE S.W., CALGARY 2, ALBERTA — (403) 262-4636 


® ® 
Turbo Resources Limited's net profit (after income taxes) 
totalled $296,818 for the six months ended June 30, 1974, an increase 
of 118 per cent over the comparative figure of $135,599 (re-stated) 
for the previous similar period ended June 30, 1973. 
Sales for the past six months totalled $12,721,302, compared 
to sales of $7,715,785 during Bae six months ended June 30, 1973, 
an increase of 64 per cent. 
Other highlights of Turbo's six month financial reports 
follow: 
June 30, 1974 June 30, 1973 
(re-stated) 
| Earnings per share after taxes / 7.1 cents Y 3.2 cents 
Cash flow per share . 16.9 cents 8.7 cents 
Total funds from operations $703,989 $363,782 
Additions to oi] and gas 
properties, net 408 ,240 37 5613 
Property, plant & equipment, net 4,727,260 4,083,920 
a Oil & gas properties, net 1,564,184 561,808 
Total assets $10,771,412 $7 ,293 ,666 
Working capital deficiency Set 085.41 16028 $ 448,973 
(a copy of the consolidated financial statement is attached) 
| for your“interest 
Be dru 
Robert G. Brawn 


re 


Z 
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President and General Manager 
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TURBO RESOURCES LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
for the Six Months Ended June 30, 1974 


(with figures for the six months ended June 30, 1973) 


(unaudited) 


June 30, 


1974 


/, 


Sales U 
Cost of Sales 

Gross Profit 

Expenses: 


Operation and administration 

Interest on debt: 
Short-term 
Long-term 

Amortization of excess of cost of a 
Subsidiary's share over net book value 


$12,721,302 
10,687,248 
2,034,054 


11995399 


36,228 
94,438 


10,539 


1,340,604 


Income from operations 


OPHER ANCOME: 
Gain on sale of fixed assets 
Income before income taxes and depreciation 


Less: Depreciation and depletion 
Income before income taxes 

Provision for income taxes - deferred 
Net income for the period $s 
Earnings per share after income taxes 


Cash flow per share 


693,450 


693,450 
153,762 


539 5668 


242,850 
296,818 


k 7.1¢ 
16.9¢ 


Restated 


June 30, 


1973 


eee 


6,369,740 
1,346,045 


893,354 


23,839 
OZ alos 


10,539 
1,019,865 


326,180 


27 ,063 


353,243 


106,699 © 


246,544 


110,945 
$135,599 
OSes 
8.7¢ 
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TURBO RESOURCES LIMITED 


CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF FU 
for the Six Months Ended June 30 


NDS 
5 1974 


(with figures for the six months ended June SO.uL97s) 


(unaudited) 
June 30, 
1974 
FUNDS PROVIDED: 
Net Income for the period $ 296,818 
Add: Charges not requiring funds: 
Depreciation and depletion 1SSS7O2 
Deferred income taxes 242,850 
Amortization of excess of 
cost of a subsidiary's shares 
over their net book value 10,539 
Total funds provided from operations 703,989 
Increase in long-term debt - 
Decrease in deposits on investment 
property 13,979 
717,568 
APPLICATION OF FUNDS: 
Additions to property, plant and 
equipment - net 814,675 
Additions to oil and gas properties - net 408 ,240 
Increase in deposits on investment 
property - net - 
Decrease in long-term debt 126,484 


Additions to other assets 


19371-5558 
Working Capital Increase (Decrease) $ (653,990) 
Working Capital (Deficiency) at the 
beginning of the period $ (431,126) 


Working Capital (Deficiency) at the 


end of the period $(1,085,116) 


22,159 


Restated 
June 30, 


1973 


— $ 135,599 


106,699 
110,945 


10,539 


363,/82 
487 ,797 


Golsor9 


809 ,862 
37 5613 


63,754 


2,902 
914,13] 
$ (625552) 


$( 386,421) 


$(448 ,973) 


er a EIT TI noes enya 


